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General Rate Case

General Rate Case

Establish revenue requirement (or base margin) for utility 
operation

Recover reasonable costs

Set revenue requirement to provide utility an opportunity to 
earn reasonable return on investment

Ensure safe and reliable operation of the utility

Rate Case Plan
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Revenue Requirement

Operating expenses

Operations and maintenance expenses
Generation

Transmission (non-FERC) and Distribution

Customer services

Administrative and general expenses
Legal & Regulatory; Human Resources; Executive & Financial

Insurance; Injuries and Damages

Pensions and Benefits

Information Technology; Energy Supply & Marketing; Public 
Affairs
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Revenue Requirement (continued)

Franchise fees & Uncollectibles

Taxes 

Ratemaking basis State and Federal income taxes

Property taxes

Payroll taxes

Depreciation: Recovery of the value of the asset

Negative net salvage

Decommissioning Expenses
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Revenue Requirement (continued)

Rate Base

Plant in service

Less depreciation reserve/negative salvage value

Less deferred taxes

Working capital and cash

Return on investment

Calculated by multiplying return on investment times rate base
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Utility Generation

Utility-owned generation
Nuclear

SONGs
Diablo Canyon
Palo Verde

Coal-Fired (Four Corners)
Hydroelectric
Palomar (tracking account)

Other Mechanisms
Mountainview
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