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Today’s Agenda 
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• Introduction to McAdam 

• Retirement Risks to Consider 

• Today’s Market 

• Keeping Your Portfolio Current 

• Income in Retirement 

• 3 Bucket Approach 

• Understanding Social Security 

• Questions 

 



Who We Are 
• $1 Billion in AUM 

• 250 Financial Advisors   

• 5 Metro Areas:  Boston, Philadelphia, New 

York, Chicago, Washington D.C. 

• Ranked Top 4% of over 400 RIA’s for 

Performance through August 2015 

• Leadership - collectively 100+ years 

experience, worked with thousands of 

clients, trained thousands of advisors 
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Potential Retirement Risks 
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You may be retired for longer than you think  

Questions you may be considering:  

Will I be able 

to maintain 

my lifestyle? 

Will I be  

able to meet all 

my expenses? 

Can I retire 

now?  

Or should  

I wait? 

How should 

my assets be 

allocated? 

Will my money 

last? 

Copyright Fidelity Investments, all rights reserved. Please reference the attached complete sales material for full disclosures (page 

#8). Past performance does not guarantee future results and your results will vary.  
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Longevity 

Plan for living longer than you think 

Source: Annuity 2000 Mortality Table; Society of Actuaries. Figures assume a person is in good health. 
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Copyright Fidelity Investments, all rights reserved. Please reference the attached complete sales material for full disclosures (page 

#9). Past performance does not guarantee future results and your results will vary.  
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All numbers were calculated based 
on hypothetical rates of inflation of 

2%, 3%, and 4% (historical average 
from 1926 to 2012 was 3%) to show 

the effects of inflation over time; 
actual inflation rates may be more or 

less and will vary. 

Inflation 

Even low inflation could damage purchasing power 

2% inflation 3% inflation 4% inflation 
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YEARS FROM RETIREMENT START DATE 

$50,000 

$18,756 
$23,880 
$30,477 

Copyright Fidelity Investments, all rights reserved. Please reference the attached complete sales material for full disclosures (page 

#10). Past performance does not guarantee future results and your results will vary.  
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Excess withdrawal 

Sustainable withdrawal rates can extend the life of a portfolio 
How a couple retiring in 1972 with $500,000 is affected. 

Source: Fidelity Investments. Hypothetical value of assets held in an untaxed account of $500,000 invested in a portfolio of 50% stocks, 40% bonds, and 10% short-
term investments with inflation-adjusted withdrawal rates as specified. This chart uses historical monthly performance from January 1972 through December 2012 

from Ibbotson Associates; stocks, bonds, and short-term investments are represented by the S&P 500, U.S. Intermediate-Term Government Bonds, and U.S. 30-day 
T-bills, respectively. You can not invest directly in an index. This chart is for illustrative purposes only, is not indicative of any investment, and is not intended to 

project or predict the present or future value of the actual holdings in a participant’s portfolio or the performance of a given model portfolio of securities. 

See slide 24 for further details about indices. Past performance is no guarantee of future results. 

* Probability of a couple surviving to various ages is based on Annuity 2000 Mortality Table, Society of Actuaries. Figures assume a person is in good health. 
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A couple, both age 65, would have run out  

of money at age 88 if they had withdrawn 5%, 

adjusted upwards for inflation each year. 
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Copyright Fidelity Investments, all rights reserved. Please reference the attached complete sales material for full disclosures (page 

#11). Past performance does not guarantee future results and your results will vary.  

 



Understanding Sequence of Returns 

Copyright Transamerica, all rights reserved. Please reference the attached complete sales material for full disclosures (page 
#VAWWMM1114). Past performance does not guarantee future results and your results will vary. This is for conceptual and 

informational use only, this does not represent a recommendation to buy a specific product or investment. McAdam, LLC is not a tax 
advisory firm thus this does not constitute tax advice. Any tax decisions should be made with your tax professionals. 



Understanding Sequence of Returns 

Withdrawals Taken during Down Years No Withdrawals Taken during Down Years 

Figures shown are past results for the S&P 500 index and are not predictive of results in future periods. Current and future results may 
be lower or higher than those shown. Share prices and returns will vary, so investors may lose money.  Returns are based off of actual 
historical S&P % Rtn from 1973 to 1993.  Withdrawal rated begin a 7% and Inflation on annual withdrawals set to 1% for illustrative 
purposes. 

MFA 1000-02 



Three-Buckets Approach to Retirement 

This is for conceptual and informational use only, This does not represent a recommendation to buy a specific product or investment. McAdam, LLC is not a tax 
advisory firm thus this does not constitute tax advice. Any tax decisions should be made with your tax professionals. 

MFA 1000-02 



Today’s Market Conditions 



S&P 500 Inflection Points 

 ©2014 JP Morgan, All Rights Reserved 
MFA 1000-02 



Interest Rate—Bond Price Relationship 

When interest 
rates rise… 

Bond values 
go down… 

Source: Jackson compared interest rates from the U.S. Federal Reserve and bond values from the U.S. Department of the Treasury for 
December 2008 and June 2009 to calculate the changes in interest rates and the percentage change of bond values. 

 ©2014 Jackson, All Rights Reserved 

MFA 1000-02 



Yale’s Endowment Fund Holdings 

Source: http://news.yale.edu/2013/09/24/endowment-earns-125-return 

MFA 1000-02 



Diversifying with Alternatives 

Copyright J.P. Morgan Asset Management, all rights reserved. Please reference the attached complete sales material for full 

disclosures (page #57). Past performance does not guarantee future results and your results will vary.  

 



Diversification vs. The Average Investor 

Copyright J.P. Morgan Asset Management, all rights reserved. Please reference the attached complete sales material for full 

disclosures (page #65). Past performance does not guarantee future results and your results will vary.  

 



Retirement Income Planning 



Steps to Determine Retirement Income Need 

• Step 1: Determine Consistent Expenses 

• Step 2: Determine Fixed Income Streams  

• Social Security, Pension Income, etc. 

• Step 3: Calculate Income Gap 

• Step 4: Close Income Gap with Supplemental Income 

Strategy 

 



Goals: Growth and Income 

  

WE NEED TO: 
1) Identify your guaranteed income 

(Pensions, Social Security, 

Annuities) 

2) Calculate your income need 

3) Fill your income gap 

  

Phases of Retirement Planning 

Phase 1: Planning for Retirement 
GROWTH 

You Today 

RETIREMENT Phase 3: Planning in Retirement 
INCOME 

Phase 2: Retirement Redzone 

Goals: Capital 

Appreciation/Growth 

  

WE NEED TO: 

1) Quantify your retirement 

2) Quantify your savings 

3) Quantify your ROR 
4) Leverage your defined 

contribution accounts 

Income Gap 

S.S, Pension 

End of Plan Prevent Shortfall 

This is for conceptual and informational use only, this does not represent a recommendation to buy a specific product or investment. McAdam, LLC 

is not a tax advisory firm thus this does not constitute tax advice. Any tax decisions should be made with your tax professionals. 

 



Social Security 



The Tradeoff for Individual Benefits 

Age 

62 

Age 

70 

Full  

Retirement  

Age 

Reduced Benefits Increased Benefits 

Source: Social Security Administration (www.ssa.gov). 

Primary 

Insurance 

Amount (PIA) 

Full  Retirement  Age (FRA) 

65 
1937 or 

earlier 

67 
1960 and 

later 

66 
1943-1954 

24 Copyright BlackRock, all rights reserved. Please reference the attached complete sales material for full disclosures (page #24). 

Past performance does not guarantee future results and your results will vary.  

 



Collecting Early: The Cost 

Source: Social Security Administration (www.ssa.gov). Assumes full retirement age of 66. 
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Cost of Collecting Early 

25 Copyright BlackRock, all rights reserved. Please reference the attached complete sales material for full disclosures (page #25). 

Past performance does not guarantee future results and your results will vary.  

 



Collecting Late: The Guaranteed Increase 

Source: Social Security Administration (www.ssa.gov). Assumes full retirement age of 66 and individual born in 1943 or later. 
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Increases for Collecting Late 

26 Copyright BlackRock, all rights reserved. Please reference the attached complete sales material for full disclosures (page #26). 

Past performance does not guarantee future results and your results will vary.  

 



Thank You! 
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Disclosures 

McAdam is an SEC registered investment adviser that maintains a principal place of 
business in the Commonwealth of Pennsylvania. The Firm may only transact business in 
those states in which it is notice filed or qualifies for a corresponding exemption from 
such requirements. For information about McAdam’s registration status and business 
operations, please consult the Firm’s Form ADV disclosure documents, the most recent 
versions of which are available on the SEC’s Investment Adviser Public Disclosure website 
at www.adviserinfo.sec.gov. 
  
This presentation is provided by McAdam LLC (“McAdam” or the “Firm”) for 
informational purposes only. Investing involves the risk of loss and investors should be 
prepared to bear potential losses. Past performance may not be indicative of future 
results and may have been impacted by events and economic conditions that will not 
prevail in the future. No portion of this presentation is to be construed as a solicitation to 
buy or sell a security or the provision of personalized investment, tax or legal advice. 
Certain information contained in this report is derived from sources that McAdam 
believes to be reliable; however, the Firm does not guarantee the accuracy or timeliness 
of such information and assumes no liability for any resulting damages.  
  
Any reference to a market index is included for illustrative purposes only, as it is not 
possible to directly invest in an index. Indices are unmanaged, hypothetical vehicles that 
serve as market indicators and do not account for the deduction of management fees or 
transaction costs generally associated with investable products, which otherwise have 
the effect of reducing the performance of an actual investment portfolio. 
  

 
MFA 1000-02 



Important Notes 

This material is provided for educational purposes only and does not constitute investment advice. The 

information contained herein is based on current tax laws, which may change in the future. BlackRock 

cannot be held responsible for any direct or incidental loss resulting from applying any of the information 

provided in this publication or from any other source mentioned. The information provided in these 

materials does not constitute any legal, tax or accounting advice. Please consult with a qualified 

professional for this type of advice. 

29 

BLACKROCK is a registered trademark of BlackRock, Inc. or its subsidiaries in the United States and 

elsewhere. 

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE 

© 2015 BlackRock, Inc. 

1/15 USR-4967 
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IMPORTANT: The projections regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results, and are 
not guarantees of future results. Results may vary with each use and over time. Although past performance does not guarantee future results, it may be useful in 

comparing alternative investment strategies over the long term. Performance returns for actual investments will generally be reduced by fees or expenses not 
reflected in these hypothetical illustrations. 

Charts on slides 9 and 10 are not intended to project or predict the present or future value of the actual holdings in a participant’s portfolio or the performance of a 
given model portfolio of securities. 

On slide 9: Generally, among asset classes, stocks may present more short-term risk and volatility than bonds or short-term instruments but may provide greater 
potential return over the long term. Although bonds generally present less short-term risk and volatility than stocks, bonds contain interest rate risk (as interest rates 

rise, bond prices usually fall); the risk of issuer default; and inflation risk. U.S. Treasury bills maintain a stable value (if held to maturity), but returns are generally only 
slightly above the inflation rate. Foreign investments, especially those in emerging markets, involve greater risk, but may offer greater potential return than U.S. 

investments. 

The target asset mixes are hypothetical models and illustrate certain examples of many possible combinations of investment allocations that could help an investor 
pursue his or her goals; these target asset mixes do not constitute investment advice under the Employee Retirement Income Security Act of 1974 (ERISA). You 

should choose your own investments based on your particular objectives and situation. 

Methodology and information: 

For the charts shown on slides 9 and 10, which highlight varying levels of stocks, bonds, and short-term investments, the purpose of these hypothetical illustrations is 
to show how portfolios may be created with different risk and return characteristics to help meet a participant’s goals. You should choose your own investments 

based on your particular objectives and situation. Remember, you may change how your account is invested. Be sure to review your decisions periodically to make 
sure they are still consistent with your goals. You should also consider all of your investments when making your investment choices. 

All index returns include reinvestment of dividends and interest income. It is not possible to invest directly in any of the indices described above. Investors may be 
charged fees when investing in an actual portfolio of securities, which are not reflected in illustrations utilizing returns of market indices. 

Index Definitions 

Standard & Poor’s 500 Index (S&P 500) is a market capitalization-weighted index of 500 widely held U.S. stocks and includes reinvestment of 

dividends. 

U.S. Intermediate-Term Government Bond Index is an unmanaged index that includes the reinvestment of interest income. 

MSCI EAFE (Europe, Australasia, Far East) Index is an unmanaged market capitalization-weighted index that is designed to represent the performance of developed 
stock markets outside the United States and Canada and assumes the highest possible withholding taxes are applicable. 

The Consumer Price Index is a widely recognized measure of inflation calculated by the U.S. government. 

U.S Treasury bills are backed by the full faith and credit of the U.S government. 

 

Important information 
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The retirement planning information contained herein is general in nature. It is not intended to be, and should not be construed as, legal or tax advice. Fidelity 

does not provide legal or tax advice. Laws of a specific state or laws relevant to a particular situation may affect the applicability, accuracy, or completeness of this 

information. Consult an attorney or tax advisor regarding your specific legal or tax situation. 

Strategic Advisers, Inc., is a registered investment advisor and a Fidelity Investments company. 

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or an 

affiliated company. 

Not NCUA or NCUSIF insured. May lose value. No credit union guarantee. 

Diversification does not ensure a profit or guarantee against a loss. 

Investing involves risks, including risk of loss. 

Approved for use in Advisor and 401(k) markets. Firm review may apply.  

Before investing, consider the funds’ investment objectives, risks, charges, and expenses. Contact your investment 

professional or visit advisor.fidelity.com for a prospectus or, if available, a summary prospectus containing this information. 

Read it carefully. 

FIDELITY INVESTMENTS INSTITUTIONAL SERVICES COMPANY, INC., 500 SALEM STREET, SMITHFIELD, RI  02917 1.792458.112 

1114 

435747.14.0 

Important information (continued) 


